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STONEYBROOK AT VENICE 

INVESTMENT POLICY STATEMENT 

June 15, 2023 

 

1.0 Establishment: 

Funds generated by the Stoneybrook at Venice (hereinaŌer referred to as “Stoneybrook”) are used to 

pay current as well as future liabiliƟes and are currently managed by the Board of Directors (hereinaŌer 

referred to as “the Board”). The Board has appointed three members of the Board to act as Investment 

Managers to establish an Investment Policy for the AssociaƟon. The Investment Policy Statement must 

be approved by a majority of the Board. 

2.0 ObjecƟve: 

The assets shall be invested to achieve these objecƟves:  

 Protect the principal;  

 Ensure that adequate liquid assets will be available for the coming year needs;  

 Achieve highest long-term investment performance. 

3.0 The Funds Being Invested: 

3.1 Reserve Fund: 

The Reserve Fund receives deposits as assessed and the balance in the account is currently invested 

only in bank insured deposits, currently bank cerƟficates of deposits. 

3.2 OperaƟng Account: 

The operaƟng account is uƟlized to collect assessments and pay current expenses in line with the 

annual budget. These funds are currently held in very low-interest bearing savings accounts and 

checking accounts. 

3.3 The River Road Account: 

The River Road account is money the HOA received from the county to repair any damages to the 

Stoneybrook property aŌer the widening of River Road is complete. 
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4.0 The Investment Managers: 

4.1 The Investment Managers will oversee the investments in line with the Investment Policy, with 

the further authorizaƟon to delegate certain responsibiliƟes to professional investment managers. 

4.2 The Investment Managers will consist of three Board Members. Whenever there are two persons 

serving as Investment Managers, such managers must act by unanimous decision, and whenever 

there are three or more persons serving as Investment Managers hereunder, such managers must 

act by majority decision. Whenever any Investment Manager is absent, incapacitated or otherwise 

unavailable, the other Investment Managers may act without such unavailable manager. 

4.3 The Investment Managers will be appointed each year at the same Ɵme as the ElecƟon of 

Officers. 

5.0 Using Investment Advisors: 

5.1 The Investment Managers may use professional investment advisors (“Advisor”). The Advisor will 

be provided a copy of the Investment Policy Statement (“IPS”) and will provide investment 

recommendaƟons, advice, and advisory services consistent with the restricƟons set forth in this IPS.  

5.2 The Investment Managers must distribute any recommendaƟons and acƟons taken by the 

Advisor to all Board members the next regularly scheduled Board meeƟng, and more frequently as 

reasonably requested.  

5.3 The advice of the Advisor will be reviewed and evaluated on a regular and conƟnual basis (but 

not less frequently than yearly). 

6.0 The Rules for InvesƟng: 

The Board of Directors of the AssociaƟon must invest funds held in each account to generate revenue 

that will accrue to the account balance pursuant to the following goals, criteria, and policies, listed in 

order of importance: 

a) Safety of Principal. Promote and ensure the preservaƟon of the fund’s principal. 

b) Liquidity and Accessibility. Structure maturiƟes to ensure availability of assets for projected 

or unexpected expenditures. 

c) Minimal Costs. Investment costs (redempƟon fees, commissions, and other transacƟonal 
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costs) should be minimized. 

d) Diversity. MiƟgate the effects of interest rate volaƟlity upon the assets 

e) Return. Funds should be invested to seek the highest level of return. 

6.1 All investments will be purchased in the name of the homeowner associaƟon. 

6.2 Investment RestricƟons 

To provide for the safety and liquidity of the funds, the investment porƞolio will be subject to the 

following restricƟons: 

The Investment Managers may invest Stoneybrook funds in interest-bearing accounts, money market 

funds, cerƟficates of deposit, U.S. Government securiƟes, and other similar investment vehicles, 

provided they are federally insured, or backed by the full faith and credit of the United States. 

(ArƟcle 9.1 of the Stoneybrook Bylaws) 

 No short selling, no margin purchases, no private placements 

 No opƟons trading, and no commodiƟes or other futures 

 No investment in individual equity securiƟes.  

7.0 Use of Income: 

Income generated by these investments will be re-invested and used to grow the assets of each fund 

unƟl such Ɵme as it is needed.  

OperaƟng and reserve funds can be commingled in an investment providing the accounƟng segregates 

the principal and interest. 

8.0 Monitoring and ReporƟng: 

All objecƟves and policies are in effect unƟl modified by the Investment Managers and approved by the 

Board.  

The Investment Manager will review investments and performance on a quarterly basis. Investments will 

be monitored for adherence to investment policies and aƩainment of investment goals. The Investment 

Managers will present a report on investments and performance to the Board on a quarterly basis. 

9.0 Liability of Investment Managers: 
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9.1 To the extent permiƩed by law, except for willful default or gross negligence, no Investment 

Manager will be liable for any act, omission, loss, damage or expense arising from the performance 

of his or her duƟes under the Stoneybrook By-Laws , the Investment Manager, or any other 

commiƩee created by the Board, including the act, omission, loss, damage or expense of or caused 

by any agent appointed by the Investment Managers. 

9.2 In the event that any Investment Manager is a party, or is threatened to be made a party, to any 

acƟon, claim, suit or proceeding by reason of the fact that he or she is or was an Investment 

Manager, Stoneybrook will, and is hereby obligated to, fully and enƟrely, indemnify and hold 

harmless such Investment Manager from any and all costs, expenses and aƩorneys’ fees incurred by 

such Investment Manager with respect to such acƟon, claim, suit or proceeding, except that no such 

indemnificaƟon  will be made where, in such acƟon, claim, suit or proceeding, it is determined by a 

court of competent jurisdicƟon (or it is admiƩed in seƩlement or Compromise of the case) that such 

Investment Manager was in willful default or, or was grossly negligent in, the performance of his or 

her duƟes, responsibiliƟes or obligaƟons hereunder. 

9.3 No Investment Manager appointed under this Investment Policy Statement will be liable for any 

act, transacƟon or omission of any predecessor, nor will any successor be obligated to inquire into 

the validity or propriety of any such act, transacƟon, or omission. 

9.4 To the extent permiƩed by law, no personal bond or other security will be required of the 

Investment Managers hereunder. 

9.5 Under no circumstance will any Investment Managers be paid for, or financially benefit, or 

receive compensaƟon for their services from their services performed for Stoneybrook or the 

Investment Managers. 

 






















































